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Conclusions
1. Factors, including effective demand relative to existing supply, interest rates 

and construction costs render the impact of IZ negligible.

2. There can be no real new for-profit development until the bulk of the existing 
supply has been absorbed and sufficient effective demand re-emerges.

3. We cannot time the market. We must implement our IZ policy now to secure 
IZ units when the market recovers.

“While the timing for market recovery is unknown, broader market fundamentals 
do suggest that there is likely to be a return to strength, over time.”

NBLC Update, p. 21
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